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L/SCHWEBEL, EB/OIA KAUZLARICH, TREAS/CLAPP, COMMERCE/ARRILL 

E.O. 11652: N/A 
TAGS: EINV, UN, AID 

SUBJECT: CHAIRMAN’S SUGGESTIONS FOR ANNOTATED OUTLINE OE 
CODE OF CONDUCT FOR TRANSNATIONAL CORPORATIONS. 

1 . THE TEXT OF THE ANNOTATED OUTLINE OE A CODE OF CONDUCT 
FOR TRANSNATIONAL CORPORATIONS PREPARED BY THE CHAIRMAN 
(NIKLASSON) OF THE INTERGOVERNMENTAL WORKING WILL BE DIS- 
CUSSED BY THE WORKING GROUP ON MAY 3-4. (TEXT MAY BE OBTAINED 
FROM KAUZLARICH, DEPT. OF STATE, EB/OIA) WE HAVE NOT YET 

HAD TIME TO ANALYSE THE CHAIRMAN'S TEXT THOROUGHLY, BUT 
AT FIRST GLANCE WE CONSIDER IT HIGHLY PREJUDICIAL. IT 
IS NOT BALANCED EITHER IN ITS ORGANIZATION OR IN ITS STATEMENT 
OF POSITIONS. IN PARTICULAR, THE REFLECTION OE DEVELOPED 
COUNTRY VIEWS ON THE APPLICABILITY OF INTERNATIONAL LAW 
TO INVESTMENT DISPUTES AND ON THE RIGHT OF THE HOME 
COUNTRY TO PROVIDE DIPLOMATIC PROTECTION TO INVESTORS 
IS CLEARLY INADEQUATE. 

2. THE DRAFT WILL BE DISCUSSED IN A WEO MEETING AT 3:00 
THIS AFTERNOON AND IN MEETING OF WORKING GROUP AT 4:00. 
FURTHER MEETINGS OF THE WORKING GROUP ARE TENTATIVELY 
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SCHEDULED FOR TUESDAY AETERNOON AND WEDNESDAY MORNING. 
LEONARD 
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